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Exchange Services, Inc. and Montana Exchange Services, Inc. offer dynamic
seminars for real estate agents, lenders, attorneys, accountants, investors and

titte companies. Contact an office near you to schedule a presentation! F E !

IS THE CURRENT MARKET IDEAL CES.
FOR REVERSE 1031 EXCHANGES? Certified Exchange Specialist on Staff

A Closer Look at the “Secret Weapon ™ of Sophisticated Investors

Many experts are declaring that the current real estate market is close to bottoming out.
While this news does not bode well for most of us, some taxpayers feel that appealing —
mortgage rates, combined with low sales prices, are creating a buying opportunity
no long-term investor should miss. Sophisticated investors are utilizing Reverse 1031
Exchanges to capitalize on the current market conditions.

In a typical 1031 exchange, you sell your investment property and defer taxes by acquiring
another investment property of equal or greater value within 180 days. What happens
when you want to purchase the new property before your old property has sold? For
example, a taxpayer wants to take advantage of the current market by investing in

a foreclosed property, but their investment property has not yet sold? This

would be a prime example of where a Reverse 1031 Exchange is beneficial.

In a Reverse 1031 Exchange, the Qualified Intermediary will establish an entity called \ .= i
an Exchange Accommodation Titleholder ("EAT") to hold the title of the new property until -
the old investment property has sold. The taxpayer has a total of 180 days (Continued on Page 2)
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