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Exchange Services, Inc. and Montana Exchange Services, Inc. offer dynamic
seminars for real estate agents, lenders, attorneys, accountants, investors and

titte companies. Contact an office near you to schedule a presentation! FE !

BUILDING THE PERFECT CES.
REPLACEMENT PROPERTY Cortfiod Exchange Specialston Saf

A Closer Look at the Benefits of Improvement Exchanges

An improvement exchange, also referred to as a construction or build-to-suit exchange, gives a taxpayer
the opportunity to make improvements to a replacement property using exchange equity. Sophisticated
investors will often begin their search for desirable replacement property well before listing their
relinquished property for sale. Many times the perfect property, which encompasses the g.m=
taxpayers preferred characteristics, is not available. An alternative to refusing to sell, or
settling for a less than ideal replacement property, would be for the taxpayer to utilize an
Improvement 1031 Exchange to build their idyllic property.

For example, if a taxpayer is searching for a four-plex and the only current listings are
for duplexes, the taxpayer could purchase a vacant lot and construct their own four-plex.
In addition, if a taxpayer is looking for 40 acres with a 3 bedroom/2 bathroom home
and a hay barn, they could acquire 40 acres with the home and use the remaining
exchange funds to construct the hay barn and any other necessary repairs and
renovations. Both situations, if structured appropriately, will qualify for tax deferred
treatment under Section 1031. (Continued on Page 2)
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